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The Federal Government has announced proposed changes that could significantly impact how
Self-Managed Super Funds (SMSFs) invest in residential property in the future.

As part of negotiations to pass broader tax reform legislation through the Senate, the Government has
agreed to support amendments that would prospectively prohibit SMSFs from using Limited Recourse
Borrowing Arrangements (LRBAS) to purchase residential property.

For Australians considering purchasing property through their SMSF, now is an important time to
understand what has been proposed, what remains uncertain, and what it could mean for future
borrowing opportunities.

If you're considering an SMSF property purchase, speak with the SMSF lending specialists at Natloans
before making any decisions. Our team can explain the current lending landscape and help you
understand your options while borrowing remains available.

Related: Learn more about current SMSF lending options on our SMSF Property Loans page.
### What Is an LRBA?

A Limited Recourse Borrowing Arrangement (LRBA) is the structure currently used when an SMSF
borrows money to purchase property.



Under an LRBA:

The SMSF can borrow to acquire an investment property.

The property is held in a separate holding trust.

The lender’s recourse is generally limited to the property securing the loan.
SMSF members cannot live in or use the property personally.

Strict superannuation and tax rules apply.

LRBAs have played an important role in SMSF property investing for many years, allowing trustees to
leverage their superannuation savings to acquire residential and commercial property.

The Australian Taxation Office provides detailed guidance on how these arrangements operate:
ATO Limited Recourse Borrowing Arrangements (LRBAS)
### What Has Been Announced?

The Government has announced support for measures that would prevent SMSFs from borrowing to
acquire residential property using LRBAs in the future.

While detailed legislation has not yet been released, the proposal has generated significant attention
from SMSF trustees, lenders, financial advisers and property investors.

Importantly:

Existing SMSF property loans are expected to be grandfathered.

Current borrowers are not expected to be forced to sell properties.

Existing SMSF lending arrangements are not currently expected to be impacted.
The precise implementation date remains unknown.

As always, the final legislation will determine exactly how the rules operate.

### What Does This Mean for Existing SMSF Property Owners?

Based on information currently available, existing SMSF residential property loans are expected to
continue under grandfathering provisions.

For current SMSF property owners, this means:

O Existing property holdings should remain unaffected.

0 Existing SMSF loans should continue under their current terms.

O Refinancing options may remain available depending on future lender appetite and policy settings.

O Trustees should continue focusing on long-term retirement objectives rather than reacting to
short-term headlines.

If you currently hold an SMSF property loan, it may be worthwhile reviewing your lending structure and
repayment strategy with an SMSF lending specialist.

### What Does This Mean for Future SMSF Investors?
Borrowing Opportunities May Become Limited

If implemented, future SMSFs may no longer be able to borrow to acquire residential property.



For many investors, this removes a key strategy used to build wealth within superannuation.
SMSFs May Need Larger Cash Balances

Without access to borrowing, SMSFs may require significantly larger balances before purchasing
property.

This could delay investment plans for many trustees.
Commercial Property May Become More Important
At this stage, public commentary has focused primarily on residential property lending.

Commercial property remains an important asset class for SMSFs, particularly for business owners
seeking to purchase their own premises through superannuation.

Further detail will be required once legislation is released.
Demand for SMSF Advice Is Likely to Increase

Whenever significant regulatory changes are proposed, investors naturally seek guidance on timing,
eligibility and available options.

Understanding the facts and obtaining specialist advice is more important than ever.
### What Are Industry Participants Saying?
Views remain divided.

Supporters believe the changes could assist housing affordability and better align superannuation with
retirement income objectives.

Others argue SMSF borrowing already represents a relatively small proportion of Australia’s residential
property market and is subject to significant regulation.

At Natloans, we remain politically neutral. Our focus is helping clients understand the rules as they exist
today while preparing for potential future changes.

### Should SMSF Investors Act Now?
Every situation is different.

However, investors who have already been considering an SMSF property purchase may wish to seek
advice sooner rather than later.

Key questions include:

Am | currently eligible for an SMSF loan?

How much could my SMSF borrow?

What deposit would | require?

What happens if legislation changes?

Are there alternative SMSF investment strategies available?

Understanding your options now can help you make informed decisions based on facts rather than
speculation.

### Why Speak With Natloans?

Natloans is one of Australia’s leading SMSF lending specialists.



Our team can help you:

Understand current SMSF lending rules.

Compare SMSF loan options from a range of lenders.
Assess borrowing capacity.

Structure SMSF property purchases.

Work with your accountant, financial adviser and solicitor.
Navigate changing lending and regulatory environments.
### Why Investors Choose Natloans

O 15+ Years Experience

O 800+ Five-Star Reviews

O Award-Winning Finance Brokerage

O Access to Leading SMSF Lenders

O Residential and Commercial SMSF Lending Expertise
### Book a Free SMSF Lending Consultation

If you're considering purchasing property through your SMSF or would like to understand how the
proposed changes could affect your plans, contact the Natloans SMSF Lending Team today.

Book Your Free SMSF Lending Consultation
Request an SMSF Borrowing Assessment
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