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# Interest Rate Cuts in 2025? Here’'s What They Mean for Home, Car & Business Loans
#### By Mary Nebotakis, Managing Director, Natloans, B. Eco, Dip. Financial Services

Interest rates may be heading lower in 2025. Learn what this means for home loans, personal loans,
car loans and business finance — and how to prepare now.

## Why Experts Are Predicting Rate Cuts in 2025

After an extended period of rising interest rates aimed at controlling inflation, economic indicators are
now pointing toward stabilisation. Inflation has slowed, wage growth is steady, and unemployment
remains under control.

As a result, economists and major banks are forecasting that the Reserve Bank of Australia (RBA) may
continue to cut the cash rate as we move further into 2025.

This shift could present major opportunities — but only for borrowers who plan ahead.
## What Lower Interest Rates Could Mean for Home Loans

Whether you're repaying a mortgage, looking to refinance, or planning a property purchase, rate cuts
could impact:

m Monthly Repayments:

A 0.25-0.50% drop in rates could significantly reduce your mortgage repayments — freeing up monthly
cash flow.



m Refinancing Opportunities:

Now is a great time to compare lenders. With the market preparing for rate movement, many lenders
are already sharpening their variable rates.

Tip: If you're on a fixed rate that’s expiring soon, or paying more than 6% variable, get a home loan
review today.

m Property Buyers:

A rate cut can increase your borrowing power — but it can also push more buyers into the market. Get
pre-approved now so you're ready to act fast.

## How Rate Cuts Can Affect Personal Loans and Car Loans
m Lower Interest Rates on New Loans:

If you're thinking about buying a new car, renovating, or consolidating debt, you could benefit from
reduced rates on unsecured or vehicle loans.

m Refinancing or Consolidating:

If you've had your car or personal loan for more than 12—-18 months, you might be able to switch to a
lower rate — especially if your credit score has improved.

m Time to Upgrade?

For those considering upgrading a vehicle or purchasing one for business use, acting just before rate
drops could help you secure better deals and terms.

## What It Means for Business Finance & Commercial Loans

Lower interest rates can help business owners by improving cash flow and making funding more
accessible.

m Cheaper Asset Finance & Equipment Loans:

Now is a smart time to review any upcoming purchases — whether it's vehicles, machinery, or tech
upgrades. A small rate drop can mean major savings on large equipment.

m Business Loan Refinancing:

Have a business loan, line of credit or overdraft? Refinancing to a lower rate can improve working
capital and reduce stress.

m EOFY Planning:

As we move toward end of financial year (EOFY), rate cuts could make now the best time to lock in new
finance, restructure loans, or boost your tax planning.

## So, What Should You Do Next?

Here’s how to position yourself ahead of any RBA decisions:

m Get a loan health check — Know where you stand now

m Review all your debt types — Home, car, personal and business
m Consider fixing or splitting loans strategically

m Get pre-approved — If you're buying property or planning an upgrade



m Talk to a broker early — So you don’t miss the best deals as they come
## Natloans Can Help You Navigate What's Next

At Natloans, we help everyday Australians and business owners stay ahead of the market. With access
to a wide panel of lenders, we tailor finance strategies that suit your goals — not the bank’s.

Whether you want to refinance, buy, upgrade or invest, we’'ll help you prepare for what's coming.
Call us at 1300 955 791 to get started today.
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