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# Income Isn’t Always Simple When Applying for Finance

#### By Mary Nebotakis, Managing Director, Natloans, B. Eco, Dip. Financial Services

People often assume borrowing is mainly about how much they earn, but borrowing capacity can come
down to how clearly your income shows up on paper.

Your numbers might be strong. But if the paperwork tells an unclear story, your application can take
longer to assess.

It can be a common problem for people preparing to apply for finance in Perth. Income may come from
several places. Payslips may change week to week. Some people run small businesses or contract
through an ABN.

None of this prevents someone from applying for finance. It simply means the information needs to be
organised so a lender can understand the full picture. And preparation helps. When your documents
line up and your income pattern is easy to follow, a finance broker in Perth can review options and your
borrowing capacity much more quickly.

## Work Out Your Income Pattern

Most borrowers fall into one of a few broad categories. Knowing which one describes your situation
helps you prepare the right information before speaking with a broker.

### Regular salary income

This is the most straightforward pattern. You receive the same wage or salary from one employer,
usually paid weekly, fortnightly, or monthly. Payslips show a consistent figure and bank deposits follow
the same pattern.



For this type of income, lenders usually want recent payslips and confirmation of employment. And
because the information is easy to verify, the process of calculating your borrowing capacity tends to
move quickly.

### Income that changes week to week

If you earn a base wage but also receive overtime, allowances, or bonuses, things get a little more
complicated. The same is true if you work shifts where hours vary.

Over time, your income may still be stable. But the problem is that it doesn’t appear identical on every
payslip.

In these cases, lenders often look at a longer period to see the pattern. Bank statements and several
months of payslips help show the average. Having all of those documents ready can make it easier for
lenders to assess your income.

### Self-employed or ABN income

Running a business or working as a contractor adds another layer of complexity.

You might not get a payslip, instead relying on invoices for your income. And because of this, it may
also vary month to month depending on the work available.

For these situations, lenders usually rely on financial records that show the business income over time.
Tax returns and financial statements generally provide the clearest picture. But what they are looking
for is consistency. If income appears stable—not necessarily identical—across several reporting
periods, lenders can usually understand the position.

### Multiple income sources

What happens if you receive income from several places?

You might have a main job but also earn additional income from casual work, contracting, or
investments. Each source may be modest on its own, but together they form the real income picture.
Here, clear records that show where each payment comes from helps lenders confirm the total income.

## Get Your Documents Into Shape

Once you understand your income pattern, the next step is organisation.

You usually do not need a large stack of paperwork. A small number of clear documents is often
enough to begin the process. Most lenders and brokers start with three main types of information. Proof
of income, bank statements, and identification.

From there, additional documents may be requested depending on the situation.

What often slows applications is not missing paperwork. It is inconsistent paperwork that makes
borrowing capacity harder to confirm. For example, a payslip might show one amount while the bank
deposit shows another. Or a large deposit may appear in a statement with no clear explanation.

These situations simply raise questions that lenders need to check.

Updating your documents before applying can save time. If a statement ends halfway through a pay
cycle or a recent payslip is missing, providing the most recent versions often clears up confusion
immediately.

## If Your Income Changed Recently

Income does not stay the same forever. You could start a new role, increase your hours, move from
casual to permanent work, or begin contracting.



Changes like these are common and do not automatically prevent an application for finance. The
important step is keeping records that show how the change happened.

For example, if you move from one employer to another, your new contract and recent payslips will
show the transition clearly. And if begins contracting, invoices and bank deposits may demonstrate the
current income pattern.

The clearer those documents are, the easier it is for a lender to understand the change.

## What To Bring to a First Chat With a Finance Broker in Perth

You do not need every document perfectly prepared before speaking with a broker.

But bringing a few basics helps make the first conversation productive.

Most borrowers begin with:

Recent payslips or other proof of income

Bank statements from their main accounts

Identification

A simple list of existing loans or credit cards

From there, the broker can explain what additional documents may help depending on the type of
finance you are considering.

If you want to estimate repayments beforehand, the Natloans repayment calculators can provide a
rough guide.

If you are planning to apply for finance in Perth, a short conversation with one of our brokers can help
clarify your borrowing capacity, how lenders may view your income and what documents are worth
preparing first. Book your free consultation

## Frequently Asked Questions

### Do lenders accept income that changes week to week?

Yes. Many lenders review income over a longer period when earnings vary. Payslips and bank
statements help show the average pattern.

### What documents usually help confirm income for a loan application?

Common starting documents include recent payslips, bank statements, and identification.
Self-employed borrowers may also use tax returns or financial statements.

### Can a finance broker help organise income documents?

Yes. A broker can review the information you have and explain what lenders may want to see. This
often helps avoid delays caused by missing or unclear records.

### Do I need to prepare everything before speaking with a broker?

No. A first conversation often identifies which documents are worth gathering. Many borrowers start
with only a few basic records.
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