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# How to Get a Better Deal on a Personal Car Loan in Australia
#### By Mary Nebotakis, Managing Director, Natloans, B. Eco, Dip. Financial Services

For many Australians, buying a car means taking out a loan. But while most borrowers focus on
securing a “low rate,” the reality is this:

A good car loan isn't just about the rate — it's about how the loan is structured.

Getting the right deal on a personal car loan can save you thousands over the life of the loan, improve
your cash flow, and give you greater financial flexibility.

So what should you actually be looking for?

What Does “A Better Deal” Really Mean?

A better car loan isn’t simply the one with the lowest advertised interest rate.
Instead, it's a combination of:

A competitive interest rate

A loan structure that suits your financial situation

Flexible repayment options

Minimal fees over the life of the loan

The goal is to reduce your total cost of borrowing, not just your monthly repayment.

1. Understand What Impacts Your Car Loan Rate



Car loan rates aren’t one-size-fits-all. Lenders assess several factors when determining your rate:
Your Credit Profile

A strong credit history typically results in lower interest rates, while missed payments or defaults may
increase your cost.

Income and Employment Stability

Consistent income and stable employment can improve your borrowing profile and access to better
rates.

Loan Amount and Term
Longer loan terms may reduce monthly repayments but often increase the total interest paid over time.
Vehicle Type and Age

Newer vehicles usually attract lower rates, while older cars or private sales may come with higher
interest costs.

2. Why the Loan Structure Matters More Than You Think
This is where many borrowers unintentionally overpay.

Two loans with the same interest rate can have very different total costs depending on how they are
structured.

Key structural elements include:

Loan Term

A longer term lowers repayments but increases total interest.
Balloon Payments

A lump sum at the end of the loan can reduce monthly repayments, but needs to be planned for
carefully.

Repayment Frequency

Weekly or fortnightly repayments can reduce interest compared to monthly payments.

Extra Repayments

Loans that allow additional repayments without penalties can help you pay off your loan faster.

A well-structured loan aligns with your cash flow, goals, and financial habits — not just the lender’s
default setup.

3. Secured vs Unsecured Car Loans

Understanding the difference can significantly impact your rate:
Secured Car Loans

The vehicle is used as security

Typically lower interest rates

More suitable for newer vehicles

Unsecured Car Loans



No asset required as security
Higher interest rates
More flexibility (e.g. older cars or personal use)

For most borrowers, a secured loan offers better value — but the right option depends on your
circumstances.

4. Why Comparing Lenders Is Critical

Many Australians go directly to their bank — but this can limit your options.
Different lenders offer:

Different rate tiers

Different credit criteria

Different loan structures

This means your “best deal” might not come from your existing bank at all.
Comparing multiple lenders can help you:

Access more competitive rates

Find a lender that suits your situation

Avoid overpaying due to limited options

5. Common Mistakes That Cost Borrowers Thousands

Even small decisions can have a big financial impact over time.

Some of the most common mistakes include:

Focusing only on monthly repayments instead of total cost

Choosing the longest loan term available

Not comparing multiple lenders

Accepting the first offer without review

Ignoring fees and loan flexibility

Avoiding these pitfalls is often the difference between an average deal and a genuinely good one.
6. The Role of a Car Finance Broker

A car finance broker can help simplify the process and improve your outcome.
Instead of applying to a single lender, a broker can:

Compare multiple lenders on your behalf

Match your profile to suitable loan options

Structure the loan to suit your financial goals

Guide you through the application process

This can save time, reduce stress, and potentially result in a more cost-effective loan.



How Natloans Can Help

At Natloans, we focus on helping clients secure well-structured, competitive car loans — not just
approvals.

We assist with:

Comparing a wide panel of lenders

Structuring loans to reduce total cost

Tailoring repayments to your situation

Managing the process from application to settlement

Whether you’re purchasing your first car or upgrading your current one, the right approach to finance
can make a meaningful difference.

Final Thoughts
Getting a better deal on a personal car loan isn’'t about chasing the lowest headline rate.

It's about understanding how loans work, comparing your options, and structuring your finance in a way
that supports your long-term financial position.

Taking the time to do this properly can result in significant savings and greater financial flexibility.
Ready to Explore Your Options?

If you're considering a car purchase or want to review your current loan, it may be worth exploring
what's available.

Speak with Natloans to compare your options and structure a car loan that works for you.
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