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# SMSF Commercial Property Loans

Invest in Your Future.

Apply Now Book a Free Consultation

## Borrowing to Buy a Commercial Property in Your SMSF

Investing in commercial property through your Self-Managed Super Fund (SMSF) can be a strategic
way to grow your retirement savings. An SMSF commercial loan is specifically designed to help SMSF
trustees acquire income-generating commercial properties while adhering to superannuation laws.



In this article, we'll explore what SMSF commercial loans are, how they work, their practical
applications, key considerations, and the benefits they offer.

#it# Step 1

##HHE Pre Qualify

See your estimated repayments Calculate

#it# Step 2

#### We Compare and You Select

Book a free consultation to review your options Book Now
#it# Step 3

##HH# Get Approved

Approval means you're good to go Get Approved

## What are SMSF Commercial Property Loans?

An SMSF commercial loan is a specialised financial product that allows SMSFs to borrow money to
purchase commercial properties, such as warehouses, offices, or retail spaces. The property
purchased becomes part of the SMSF’s investment portfolio, with rental income and capital growth
contributing to the fund’s long-term wealth.

These loans must comply with strict regulations under the Superannuation Industry (Supervision) Act
(SIS Act), which governs SMSFs in Australia. They're typically offered as Limited Recourse Borrowing
Arrangements (LRBAS), meaning the lender’s recourse is limited to the property being purchased if the
SMSF defaults on the loan.

## How Do SMSF Commercial Loans Work?
Here’s a step-by-step look at how SMSF commercial loans work:
#i#Ht 1. Set Up an SMSF

You must establish a compliant SMSF with a trustee structure and an investment strategy that includes
property investments.

##H#H 2. Identify the Property
Choose a commercial property that aligns with your SMSF’s goals.
#### 3. Loan Application

Apply for an SMSF commercial loan with a lender, providing documentation such as the SMSF trust
deed, financial records, and rental income projections. LVRs for this type of loans, typically range up to
80% of the property value.

#H## 4. Limited Recourse Structure

The SMSF borrows money under an LRBA, and the property is held in a separate property trust until
the loan is repaid.

###Ht 5. Repay the Loan

Repayments are made from the SMSF’s cash flow, typically derived from rental income, super
contributions, or other fund earnings.



## Uses of SMSF Commercial Loans
SMSF commercial loans are suitable for a variety of investment strategies, including:
###H#t Purchasing Business Premises

SMSFs can acquire commercial property to lease back to a member’s business at market rates, subject
to compliance with regulations.

###H## Long-Term Investment

Generate consistent rental income and benefit from potential capital growth over time.
#### Diversifying Portfolios

Add a stable, income-producing asset class to your SMSF’s investment mix.

## Benefits of SMSF Commercial Loans

Investing in commercial property through your SMSF offers several advantages:
##HH# Tax Efficiency

Rental income is taxed at the concessional super rate of 15%, and capital gains may be taxed at just
10% if the property is held for more than 12 months. In pension phase, these taxes could drop to zero.

#it## Leverage

Borrowing allows your SMSF to acquire high-value assets that may otherwise be unaffordable.
#### Rental Income

Generate steady income for the SMSF, enhancing cash flow for other investments.

##HH Business Synergy

Leasing the property back to a member’s business (at market rates) can provide stability and control
over business premises.

###H# Wealth Accumulation

Benefit from long-term capital growth, which can significantly boost retirement savings.
## Key Considerations for SMSF Commercial Loans

Before taking out an SMSF commercial loan, it's essential to consider the following:

Compliance Requirements: Ensure your SMSF complies with Australian Tax Office (ATO) rules,
including the sole purpose test and arm’s-length transaction requirements.

Cash Flow: Your SMSF must have sufficient cash flow to cover loan repayments, property expenses,
and ongoing compliance costs.

Liquidity: Purchasing a commercial property may reduce the liquidity of your SMSF. Consider
diversification to manage risks.

Loan Costs: SMSF loans often have higher interest rates and fees compared to standard property
loans due to their limited recourse nature.

Property Management: Factor in additional responsibilities, such as managing tenants, property
maintenance, and insurance.

## Conclusion



An SMSF commercial loan is a powerful tool for trustees looking to expand their investment portfolios
and grow their retirement savings. However, navigating the complexities of SMSF lending requires
expert guidance to ensure compliance and optimal outcomes.

At Natloans, we specialise in SMSF commercial loans and offer tailored advice to help you achieve
your investment goals. Whether you're purchasing a property for your business or expanding your
SMSF's asset base, our award-winning team is here to assist every step of the way.

Ready to explore SMSF commercial loan options? Contact Natloans today for expert advice and
tailored solutions.

## SMSF Commercial Property Loan Calculator

See your estimated repayments weekly/fortnightly/monthly.
### Ready For The Next Step?

Compare SMSF Commercial Property Loans.

Rates from 7.09% p.a.

Get a Quick Quote

## Lenders Panel

We provide flexible solutions and competitive rates by partnering with a diverse range of banks and
non-bank lenders. Our Business Lenders

## Frequently Asked Questions

What is a Limited Recourse Borrowing Arrangement (LRBA)? An LRBA is a lending arrangement
where the lender’s recourse is limited to the property purchased if the SMSF defaults on the loan. Can
an SMSF lease a commercial property to a member’s business? Yes, as long as the lease complies
with market rates and other arm’s-length transaction requirements. What happens if my SMSF cannot
make loan repayments? The lender can only claim the property purchased under the LRBA, protecting
the SMSF's other assets. Are there tax benefits to SMSF commercial property investments? Yes, rental
income is taxed at concessional rates, and capital gains taxes may be significantly reduced in pension
phase. Can SMSFs use commercial loans for property development? SMSFs can fund development
projects in certain cases, but compliance with strict ATO rules is necessary. What is the maximum LVR
for an SMSF commercial loan? LVRs typically range up to 80%, meaning the SMSF will need a
substantial deposit or equity.

## What our valued customers say about us
Trusted by thousands of Australians for exceptional results and personalised service.

EXCELLENT Based on 925 reviews Posted on Google Hayley Patterson 8 October 2026 Trustindex
verifies that the original source of the review is Google. Lizzy was helpful and made the process
streamlined and easy to follow. The turnaround from first contact to payout of financing was very quick
and Lizzy constantly kept me in the loop and was quick to respond and answer question for me. Thanks
Lizzy Posted on Google Laura Ferlazzo 6 October 2026 Trustindex verifies that the original source of
the review is Google. Declan was fantastic, he is knowledgeable, responsive and efficient. He made the
whole process very straight forward, | would definitely recommend Natloans. Posted on Google
Yoganand Ramphul 1 October 2026 Trustindex verifies that the original source of the review is Google.
Amazing Broker ,Very helpful this is my fifth Loan from Natloan ,always gives you good advice and right
products for your needs. Posted on Google Kimberlyn Wise 30 September 2026 Trustindex verifies that
the original source of the review is Google. Lizzy Lawrence did a great job getting us a low interest loan
for our car. She had great communication and any queries thrown at her were answered promptly.



Thanks for helping us out! Posted on Google Erika Rupping 29 September 2026 Trustindex verifies that
the original source of the review is Google. We've used NatLoans for our loan applications for over five
years, and they've always been professional, helpful and easy to work with. They take the time to listen,
understand what we need and find a loan that fits our circumstances. We've had a great experience
with them and would happily recommend them. Posted on Google Scott Quilliam 23 September 2026
Trustindex verifies that the original source of the review is Google. | have high praise for Michelle.
Warm, professional, and great attention to detail. Super easy process and well communicated
throughout. Thanks Michelle, you're a great broker!! Posted on Google Shining Bee Cleaners 11
September 2026 Trustindex verifies that the original source of the review is Google. Jonathan Dhondee
is the best ! Thank you to you and Nat loans. i'm looking forward to drive my merc this weekend! Great
Communication , Excellent service & rapid delivery! Jonathan Dhondee & Nat Loans highly
recommend! Posted on Google Junior Crichton 11 September 2026 Trustindex verifies that the original
source of the review is Google. Dealt with Jonathan and communication was very thorough and helped
me every step of the way. Prompt respond and attention to detail explaining every bit for me. Very easy
to deal with and will definitely reach out to Jonathan again in the future when needed also will
recommend to my friends and families. We need more people like Jonathan making everything as
smooth as possible for me! Thank you for your help and you deserve a pay rise my bro. Posted on
Google janice kerr 11 September 2026 Trustindex verifies that the original source of the review is
Google. My dealings with broker Michelle Douthie was absolutely wonderful. She was very patient and
more than helpful. Would highly recommend her Posted on Google Saief Subakat Chowdhury 6
September 2026 Trustindex verifies that the original source of the review is Google. On 21st August at
10:11am | requested for a quote then just after 20 min | got a call from Michelle and she’s amazing.
From start to finish Michelle guided me and clarified everything and give me the best deal from Alex
Bank. | also had few other quotes from other car finance companies but her deal is the best. On 25th
August the dealer received the fund. Thanks Michelle for the excellent job m Verified by Trustindex
Trustindex verified badge is the Universal Symbol of Trust. Only the greatest companies can get the
verified badge who has a review score above 4.5, based on customer reviews over the past 12 months.
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