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# Boat Finance Perth | Boat and Jet Ski Loans Explained

#### By Mary Nebotakis, Managing Director, Natloans, B. Eco, Dip. Financial Services
Boat Finance Perth: A Guide to Financing Boats and Jet Skis

With the Swan River, extensive coastline and easy access to destinations such as Rottnest Island,
boating forms an important part of the Western Australian lifestyle.

Whether you are considering a fishing boat, family runabout, personal watercraft or larger recreational
vessel, the finance can be just as important as choosing the boat itself.

Boat finance may allow an eligible buyer to spread the purchase cost over an agreed period rather than
paying the full amount upfront. However, boats and other marine assets can be assessed differently
from conventional motor vehicles, particularly when purchasing an older vessel or buying privately.

Mortgage Broker Perth by Natloans helps customers throughout Perth and Western Australia compare
finance for new and used boats, jet skis and other eligible marine assets.

What Is Boat Finance?
Boat finance is a loan used to purchase a boat or other eligible marine asset.

Depending on the lender, borrower and vessel, the finance may be secured against the boat or
provided as an unsecured personal loan.

Boat loans may be used for assets such as:
Fishing boats.

Family and recreational boats.



Runabouts and bowriders.

Centre-console boats.

Cabin cruisers.

Ski and wake boats.

Sailboats.

Jet skis and personal watercraft.

Boat-and-trailer packages.

Eligible marine equipment included in the purchase.
Commercial vessels in appropriate circumstances.
Lender policies vary according to the asset’s type, age, condition, value and intended use.
Why Perth Buyers Use Boat Finance

Purchasing a boat outright can require a substantial amount of cash. Finance may allow an eligible
buyer to acquire the vessel while retaining savings for other expenses or emergencies.

A boat loan may help a buyer:

Spread the cost over an agreed loan term.

Purchase a newer or more suitable vessel.

Keep some savings available for insurance and maintenance.

Buy through a dealer or eligible private seller.

Establish regular repayments aligned with their budget.

Refinance an existing marine loan where there is a genuine benefit.

Finance also creates an ongoing repayment obligation. Before borrowing, buyers should consider the
full cost of boat ownership—not only the purchase price and loan repayment.

Secured Boat Loans
With a secured boat loan, the vessel generally provides security for the debt.

Because the lender has security over an eligible asset, secured boat finance may offer different rates or
terms from unsecured borrowing. The boat will need to satisfy the lender’s requirements.

The lender may consider:

The boat’s age.

Its make, model and condition.

The purchase price and market value.

Whether it includes a trailer.

Whether it is purchased through a dealer or privately.
The type of vessel.

Its intended personal or commercial use.



The loan amount and proposed term.

If the borrower does not meet the loan obligations, the lender may have the right to repossess and sell
the secured asset. If the sale proceeds do not cover the debt and applicable costs, the borrower may
remain responsible for the shortfall.

Unsecured Boat Loans
An unsecured personal loan does not use the boat as security.

The lender instead relies more heavily on the applicant’s income, expenses, credit history and overall
financial position.

An unsecured option may be considered when:

The vessel does not meet secured-loan criteria.

The boat is older or difficult to value.

The purchase amount is relatively modest.

The applicant does not want the boat used as security.

The transaction includes items that cannot readily be secured.

Unsecured loans may have different interest rates, fees, borrowing limits and repayment terms. The
complete cost should be compared with secured finance before proceeding.

Financing a New or Used Boat
Finance may be available for both new and used boats, but the assessment can differ.
New boats

A new boat purchased through a recognised dealer will generally have clear purchase documents,
specifications and a warranty.

The lender may request:

A signed purchase contract or invoice.

Details of the vessel and trailer.

Hull and engine identification information.

Evidence of the purchase price.

Comprehensive insurance before settlement.

Used boats

A used vessel can be more affordable, but its condition, age and value become particularly important.
Depending on the lender and transaction, additional requirements may include:
A marine inspection or survey.

An independent valuation.

Service or maintenance records.

Confirmation of ownership.

Hull, engine and trailer identification.



Registration documents.

Evidence that the asset is free from existing finance.

Older boats or specialist vessels may have fewer lender options or require a larger deposit.
Dealer Versus Private Boat Purchases

Boat finance can potentially be arranged for dealer and eligible private-sale purchases.
Buying from a dealer

A dealer purchase may provide clearer documentation and a more straightforward settlement process.
However, buyers should still compare the total price, finance costs and any additional products
included in the sale.

Finance offered through a dealership may be convenient, but it should be compared with other lending
options.

Buying privately

A private purchase may require additional checks before the lender releases funds.
These can include:

Confirming the seller’s identity.

Verifying legal ownership.

Checking vessel and trailer details.

Searching for existing registered security interests.

Confirming the asset’s value.

Conducting an inspection or marine survey.

Ensuring payment is made to the verified owner.

Buyers should never transfer significant funds until they are satisfied that the seller owns the asset and
the transaction is legitimate.

Can the Boat, Motor and Trailer Be Financed Together?

Potentially. A boat-and-trailer package may be financed as one transaction when the lender accepts all
components.

The lender will generally require detailed information about:
The boat.

The motor.

The trailer.

Included accessories.

The purchase price attributed to each component.
Registration and identification numbers.

Additional items may be included when they form part of the purchase and meet lender requirements.
Portable equipment or unrelated accessories may need to be funded separately.



Jet Ski and Personal Watercraft Finance

Finance may also be available for eligible jet skis and other personal watercraft.
The assessment may consider:

Whether the asset is new or used.

Its age and condition.

The purchase price.

Dealer or private-sale documentation.

Whether a trailer is included.

The borrower’s income and expenses.

The requested loan term.

As with boat finance, the buyer should budget for expenses beyond the loan repayment, including
registration, insurance, servicing, safety equipment, storage and transport.

What Will a Lender Assess?

Boat finance is subject to credit assessment.
A lender may consider:

Your income and employment.

Regular living expenses.

Existing loans and credit limits.

Repayment history.

Credit report and credit score.

Residential stability.

The requested loan amount.

The proposed repayment term.

The vessel's age, condition and value.
Whether a deposit is available.

Whether the vessel is for personal or business use.

Supporting documents may include payslips, bank statements, identification, loan statements and
purchase documentation.

Self-employed applicants may need to provide business or alternative income-verification documents,
depending on the lender.

Should You Obtain Pre-Approval?

Conditional pre-approval may help establish a realistic budget before you negotiate with a dealer or
private seller.

It may clarify:

How much you may be eligible to borrow.



Your estimated repayments.

The likely loan term.

Whether a deposit may be required.

What types and ages of vessels may be acceptable.
Which documents will be needed.

Pre-approval is not unconditional approval. The lender will still need to assess the specific boat,
transaction and final application before finance can be confirmed.

Buyers should avoid making an unconditional commitment until they understand the finance conditions.
How Much Deposit Is Required?
The required deposit depends on the lender, applicant and vessel.

Some eligible borrowers may be able to finance most or all of the purchase price. Others may need to
contribute a deposit, particularly when:

The vessel is older.

The purchase price exceeds the lender's assessment of its value.
The boat is unusual or highly specialised.

The borrower’s credit profile requires a lower loan amount.

The transaction includes items that cannot be financed.

The loan amount exceeds the lender’s preferred exposure.

Purchasing costs and ongoing ownership expenses should also be allowed for, even where the
complete asset price can be financed.

Choosing the Right Loan Term
Boat-loan terms vary between lenders.

A longer term may reduce the regular repayment but can increase total interest and leave the borrower
owing money for longer. A shorter term will usually require higher repayments but may reduce the
overall borrowing cost.

The proposed term should reflect:

Your budget.

The age and expected useful life of the vessel.
How long you intend to keep it.

The total interest payable.

The likely future value of the boat.

Your capacity to make additional repayments.

Avoid focusing only on the lowest weekly or monthly repayment. A complete comparison should include
the total amount repayable.

What Does Boat Ownership Really Cost?



The loan repayment is only one cost associated with owning a boat or jet ski.
Your budget may also need to include:
Registration.

Comprehensive insurance.

Servicing and maintenance.

Fuel.

Repairs.

Safety equipment.

Trailer registration and maintenance.

Storage or marina fees.

Launching and parking costs.

Cleaning and antifouling where applicable.
Replacement of engines, batteries or electronics.
Licences and training where required.

These costs vary significantly according to the vessel’s size, age, condition, use and storage
arrangements.

A boat that is affordable to purchase may still be expensive to own and maintain.
Is Comprehensive Insurance Required?

A secured lender will commonly require comprehensive insurance before settlement and throughout
the loan term.

The policy may need to record the lender’s financial interest in the vessel. The required cover and
evidence will depend on the lender and asset.

Insurance premiums can vary considerably based on the boat’s type, value, storage, usage and
operator experience. Obtaining an insurance estimate before purchasing can help avoid an unexpected
ongoing cost.

Refinancing an Existing Boat Loan

Boat owners may consider refinancing when they want to:
Review their interest rate.

Change the repayment structure.

Reduce or extend the remaining term.

Move away from unsuitable dealership finance.
Refinance a balloon or final payment.

Replace an existing lender.

Consolidate eligible debts where appropriate.

Refinancing should provide a clear benefit after considering:



The existing payout figure.

Early-termination fees.

New-loan establishment costs.

The vessel's current value.

The proposed loan term.

The total remaining interest.

Extending the loan may reduce regular repayments but increase the total cost.
Negative Equity and Boat Refinancing

Negative equity occurs when the amount required to repay the existing loan is higher than the boat’s
current value.

Boats and personal watercraft can depreciate, particularly during their early years. Long loan terms or
financing additional accessories may cause the debt to reduce more slowly than the asset’s value.

When negative equity exists, a new lender may be unwilling to refinance the complete payout figure.
The borrower may need to contribute funds or consider retaining the current arrangement.

Borrowing more than a depreciating asset is worth creates additional risk and should be considered
carefully.

Personal Versus Commercial Boat Finance

The finance structure may differ when a vessel is primarily used for business rather than recreation.
Commercial marine finance may be relevant for eligible businesses using vessels for activities such as:
Fishing.

Tourism or charter operations.

Marine maintenance.

Diving and water-based services.

Transport.

Training.

Other genuine commercial purposes.

A lender may assess the business’s trading history, income, contracts, cash flow and intended use of
the asset.

Commercial borrowers should obtain independent accounting and taxation advice before selecting a
finance structure.

What Should You Compare Beyond the Interest Rate?

The interest rate is important, but it does not provide the complete picture.
When comparing boat loans, consider:

The comparison rate, where applicable.

Establishment fees.



Ongoing fees.

Brokerage fees, if any.

Loan term.

Regular repayment amount.

Total amount repayable.

Early-repayment conditions.

Whether additional repayments are permitted.
Security requirements.

Any balloon or final payment.

Insurance conditions.

The most suitable loan is not necessarily the one with the lowest advertised rate or repayment. It
should fit the purchase, asset and borrower’s financial position.

How a Perth Boat Finance Broker Can Help

Boat and marine-finance policies vary between lenders. Some lenders have limits on vessel age, value,
type or method of purchase, while others specialise in particular transactions.

A Natloans finance broker can help you:

Compare secured and unsecured boat-loan options.
Review options from a broad lender panel.
Establish an appropriate borrowing budget.
Understand the documents required.

Finance eligible new and used boats.

Consider dealer and eligible private purchases.
Review finance for a boat, motor and trailer package.
Compare loan terms, repayments and total costs.
Assess refinancing options.

Coordinate the application through to settlement.

Mortgage Broker Perth by Natloans is part of the Natloans Group, providing specialist expertise across
home loans, boat and car finance, personal loans, business lending and equipment finance.

Clients can complete much of the process by phone, video conference and secure electronic document
transfer, with face-to-face appointments available by arrangement.

Speak With a Boat Finance Broker in Perth

Before committing to a boat or jet ski, it is worth understanding both the finance and the complete cost
of ownership.

Reviewing your options early can help you establish an appropriate budget and identify any lender
requirements relating to the vessel’s age, condition, value or method of purchase.



Mortgage Broker Perth by Natloans assists customers throughout the Perth metropolitan area and
across Western Australia.

Speak with a Natloans boat-finance specialist or call 1300 955 791 to discuss your requirements.
Frequently Asked Questions
Can | finance a used boat in Perth?

Potentially. The lender will assess the boat’s age, condition, value and purchase documentation. An
inspection, valuation or marine survey may be required.

Can | obtain finance for a privately purchased boat?

Some lenders finance eligible private purchases. Additional identity, ownership, valuation and security
checks generally apply.

Can a boat, motor and trailer be financed together?

Potentially, when the complete package meets the lender’s requirements and each component is
properly documented.

Can | finance a jet ski?

Yes, eligible applicants may be able to obtain secured or unsecured finance for a jet ski or other
personal watercraft.

Do | need a deposit for boat finance?

Not always. Deposit requirements depend on the lender, applicant, vessel and relationship between the
purchase price and assessed value.

Can | obtain pre-approval before choosing a boat?

Conditional pre-approval may be available. Final approval will remain subject to assessment of the
vessel, transaction and complete application.

Can | refinance my existing boat loan?

Potentially. The lender will consider your payout figure, credit position, income, vessel value and the
proposed new loan.

Is boat finance available for commercial use?

Yes, eligible businesses may obtain finance for vessels used for genuine commercial purposes.
Commercial credit criteria and documentation requirements apply.

Does Natloans provide boat finance throughout Perth?
Yes. Natloans assists customers across Perth, regional Western Australia and throughout Australia.

General information only. This article does not constitute personal financial, taxation or legal advice or
credit approval. Lending criteria, rates, fees, terms and conditions apply and vary between lenders.
Consider your circumstances and obtain appropriate professional advice before entering into a credit
arrangement.
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